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Abstract

Background and Objective: Industrial policy is defined as the targeted and regulated intervention of the
government to shape the structure of the sectoral economy towards activities with higher value added and to
overcome market failures. In the context of the decline of the Washington Consensus and the resurgence of
industrial policies in emerging economies, the fundamental question arises: what are the theoretical foundations
and key components of a successful industrial policy? This research aims to explain the theoretical foundations
and identify the key components of a successful industrial policy.

Research Methodology: This study was conducted using a descriptive-analytical approach through
documentary study and analysis of relevant domestic and international scientific-research articles related to
industrial policy.

Findings: Analysis of the findings indicates that a successful industrial policy is based on eight key
components: alignment, structural transformation, constructive political economy, comparative advantage,
infant industry, linkage effects, technological learning, and long-term financing.

Conclusion: The success of industrial policy depends on a systemic perspective and simultaneous attention to
all identified components. These components interact dynamically with each other, and their effective
implementation requires institutional capacity, a pragmatic approach, and constructive interaction between the
government, private sector, and universities. Ultimately, industrial policy must be flexible and aligned with the
specific conditions of each country.
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